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JOBKEEPER ALTERNATIVE 
DECLINE IN TURNOVER TEST

SCENARIO SUMMARY
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JOBKEEPER ALTERNATIVE TESTS
If your business failed to pass the basic turnover test for JobKeeper, guidelines for alternative 
tests were released on the 23rd of April 2020 covering specific situations. 

To better understand the announcement, below is a summary of situations, to which the 
alternative test might apply.  We encourage you to talk to your accountant or bookkeeper, as 
you work through this. Feel free to also contact our friendly NECA Workplace Relations Team for 
guidance.

 
SITUATIONS
The JobKeeper alternative test covers special business situations,  
where reliance on basic year over year comparisons is impractical.

Some of these situations include: 

1. Start-ups

2. Business restructure, acquisition or disposal

3. Increases in turnover due to sharp business growth 

4. Business affected by drought or natural disaster

5. Irregular turnover

6. Sole trader or small partnership with sickness, injury or leave 

More detailed information can be found in the Explanatory Statement via the ATO 
website.

YOU DO NOT NEED TO USE 
THE ALTERNATIVE TEST, IF 
YOUR BUSINESS QUALIFIES 
FOR THE BASIC TEST.
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SITUATION 1 - START-UPS
If you started your business before 1 March 
2020, and don’t have financials to compare 
against the same period in 2019, you can 
use:  

average monthly current GST turnover1

 
OR
 

3 months current GST turnover2 
(if you started before 1 December 2019)

 

SITUATION 2 - BUSINESS  
RESTRUCTURE OR  
ACQUISITON/DISPOSAL
If your business restructured, or had an 
acquisition or disposal that took place in the 
last 12 months, which affects your turnover, 
you can use: 

current GST turnover for 1 month3

 

SITUATION 3 - INCREASE IN TURNOVER 
DUE TO SHARP BUSINESS GROWTH
 
The ATO acknowledged that rapidly growing 
businesses are difficult to compare using the 
basic test. Therefore, if your business grew 
significantly by: 

• 50% in the last 12 months, or 
• 25% in the last 6 months, or 
• 12.5% in the last 3 months
 
You can use:

 
3 months current GST turnover2

SITUATION 4 - BUSINESS AFFECTED BY 
DROUGHT OR NATURAL DISASTER
The ATO also recognised, that a business 
going through drought or other natural 
disasters (ie. bushfires), might find it harder 
find an appropriate comparison period over 
the last year. 

If you conducted business in a declared 
drought or natural disaster zone, and you 
believe your revenue was affected by drought 
or natural disaster, you can use:

turnover for the same period in the year 
preceding the disaster4

SITUATION 5 - IRREGULAR TURNOVER
 
If your turnover in your lowest quarter in the 
last 12 months is 50% or less compared to 
your best quarter in the last 12 months AND 
your business isn’t cyclical/seasonal in 
nature, you can use:

 
average monthly current GST turnover5

SITUATION 6 - SOLE TRADER OR SMALL 
PARTNERSHIP AFFECTED BY  
SICKNESS, INJURY OR LEAVE
 
If you are a sole trader (or partnership and 
have no employees) and you, as a sole 
trader, or at least 1of the partners in a 
partnership, was unable to work during a 
relevant period affecting revenue:

 
 

current GST turnover for 1 month6

1 The average of each whole month’s turnover from the last 12 months (since inception for start-ups). 2 The sum of turnover in the 3 months immediately 
before the turnover test period (1st of March for start-ups). Divided by 3 if comparing against a month. 3 The turnover of the month immediately after (or 
in some cases before) a significant change took place in the business. 4 Comparison is made against turnover in the same period, a year prior to the 
period of the declaration (ie a  year preceding the disaster).  5The average of each whole month’s turnover from the last 12 months (since inception for 
start-ups).  6The turnover of the month immediately after (or in some cases before) a significant change took place in the business. 


